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SOUTH-EAST ASIA 

After several years of sluggish growth, South-East Asia's exports rose in 
1965 by 10 per cent, the same rate as world exports, to a total of $8,520 million. 
Prices of South-East Asia's exports unlike those of other developing areas, did 
not show any marked overall improvement in 1963; higher prices of sugar and oil
seeds were virtually offset by a decline in prices of jute, rubber and cotton 
while there was no substantial change in rice, tea and tin. The area's advance in 
exports was thus essentially due to a volume increase, the main groups of products 
involved being textile fibres, oilseeds, timber and manufactures. Exports by 
Taiwan and the Philippines rose by 50 per cent and 30 per cent respectively 
because of higher prices combined with larger shipments. India and Hong Kong 
increased their sales by more than 10 per cent, although prices remained stable. 
There was also an appreciable advance in exports by Pakistan, Malaysia and other 
countries in the area except Eurma, where exports remained unchanged, and Ceylon, 
where they fell by 4 per cent. 

One third of the total rise in the area's exports in 1963 is accounted for 
by a 31 per cent expansion in sales to Japan which reached a total of 
$1,000 million. Exports to other industrial areas also developed: after a 
decline in the two preceding years, shipments to EEC countries rose by 13 per cent 
in 1963 and those to North American and EFTA countries by 6 per cent -and 4 per 
cent respectively. After three years of stagnation, trade between South-East 
Asian countries rose by 7 per cent while exports to CMEA countries and mainland 
China continued to increase at the rate of about 8 per cent per annum. 

Imports by South-East Asia from other areas developed at substantially the 
same rate as world trade. There was an 18 per cent increase in purchases from 
North America, due particularly to a steep rise in cereal shipments; imports 
from Japan rose by 10 per cent and those from Western Europe by 5 per cent. All 
the countries in the area increased their imports with the exception of India, 
which continued at the same level, and Ceylon, where there was a-10 per cent 
reduction. The rate of growth was particularly high in the case of Pakistan 
(20 per cent) Taiwan (19 per cent) and Korea (33 per cent). 

The trade deficit of the area remained at a high level in 1963*' In 
particular there was a deterioration for Korea, Pakistan and Malaysia while India 
and the Philippines saw an improvement. Exchange reserves rose by about 
$400 million, with substantial increases in several countries including India, 
the Philippines and Taiwan. 
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Export earnings by India rose by 17 per cent, or $240 million, from 1962 
to 1963, setting a new record with a total of $1,647 million. Export prices 
having remained stable on the whole, the recovery was due to larger export 
volumes, in particular of tea, iron ore, raw cotton and textile articles, 
animal feed, vegetable oils, fruit and tobacco. Tea exports rose in volume by 
5 per cent and with an upward trend in prices their value rose by 7 per cent 
to $278 million. Although less important in absolute value, exports of oilcake 
and unmanufactured tobacco rose by nearly one quarter, and sales of vegetable 
oils by four fifths in relation to 1962. Exports of other raw materials taken 
together amounted to $260 million in 1963i an increase of nearly one fifth over 
1962, due to a rise of nearly three quarters in shipments of iron ore and of one 
half in shipments of cotton. Textile articles and leather goods yielded 
$594 million in 1963 as compared with $530 million in 1962, accounting for one 
third of the total increase in India's export earnings. 

Total imports by India remained at the 1962 level, i.e. $2,365 million. 
There was, however, a substantial change in their composition. Iron and steel 
purchases rose fourfold to a value of $183 million while imports of machinery 
and transport equipment, which account for more than one third of total 
expenditure, as well as petroleum and petroleum products advanced by 5 per cent. 
On the other hand, imports of the other main commodity groups declined from 1962 
to I963» the most noticeable falling off being in chemicals and raw materials 
with an overall decline of nearly 10 per cent in imports. In the case of raw 
materials, smaller purchases of cotton and rubber were only partly offset by a 
rise in wool purchases. 

India's exports to Japan rose by more than two thirds from 1962 to 1963» 
to $115 million. Exports to the two principal customers, the United Kingdom and 
the United States, rose by 10 and 15 per cent respectively to a total of 
$360 million and $270 million. Shipments to CMEA and EEC countries were one ,. 
fifth above the 1962 level, amounting to $200 million and $120 million respec
tively in I963. India's exports to other South-East Asian countries rose by,s-, . 
more than one quarter to $170 million in 1963 because of a twofold increase in 
deliveries to Malaysia. Exports to the other non-industrial countries taken 
together remained unchanged. Imports from the United States and Japan rose 
appreciably, while those from other industrial areas fell off. Similarly, there 
was an overall downward trend in purchases, from developing countries, with the 
exception of some Middle Eastern countries. 
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In 1963, Pakistan's trade balance showed a record deficit of $472 million, 
larger than the value of exports in that year, which at $417 million was 5 per 
cent above the 1962 level. Imports rose by 20 per cent, very much faster than 
exports, reaching $889 million. The deterioration in the trade balance was, 
however, accompanied by a rise in gold and foreign exchange reserves due to 
capital inflow and larger purchases of agricultural products on special terms. 
Improved export earnings are attributable in particular to sales of cotton, 
which rose in value by three quarters over the 1962 level to a total of 
$78 million, due mainly to larger exports to Japan and CMEA countries. Despite 
an increase in volume, exports of jute and jute goods declined slightly in value. 
Sales of raw jute, which in 1962 yielded $162 million, amounted to $155 million 
in 1963; exports to West European countries declined by $15 million, but that 
was partly offset by an increase of $8 million in consignments to CMEA oountries 
and Japan. Exports of other agricultural products (hides and skins, wool, rice) 
declined in value from $54 million to $45 million, while earnings from exports 
of fish continued at the preceding year's level, i.e. $21 million. 

The sharp rise in the value of total imports was largely due to doubled 
purchases of foodstuffs: imports of wheat from the United States increased from 
$40 million in 1962 to $100 million in 1963 while rice purchases from Burma, which 
were low in 19^2, rose by more than $15 million. Imports of manufactures grew 
by 12 per cent to $600 million, the increase relating mainly to iron and steel, 
chemicals, machinery and transport equipment. 

Exports to North America remained stable while those to European countries 
declined and shipments to Japan, CMEA countries and mainland China rose sub
stantially, due in particular to larger exports of cotton arid jute. Sales to 
non-industrial countries as a whole remained stable. Imports from the United 
States rose from $280 million to $392 million in particular as a result of larger 
purchases of equipment goods, semi-finished industrial products and agricultural 
products under Law 480. Purchases from the Federal Republic of Germany increased 
by 30 per cent while those from other West European countries, Japan and CMEA 
countries tended to decline. Imports from Burma and Iran rose while those from 
the other developing countries as a whole remained stable. 

In spring 19^3» the Government of Indonesia took measures to encourage 
export expansion. After three years of decline, exports rose by 2 per cent but 
their level was still 20 per cent below the average over the past ten years. 
Exports of rubber, tin and tea declined but this trend was more than offset by 
improved sales of petroleum, copra, coffee, tobacco and palm oil. Import 
restrictions were maintained and additional provisions were introduced in 1963 
in order to ease balance-of-payments difficulties. For the first three quarters 
of the year, imports were 30 per cent below those for the corresponding period 
of 1962, and there was a marked improvement in the trade balance. 
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Unlike most other countries in the area, Ceylon showed no export gains 
in 1963* Despite firmer prices, the value of exports declined by $17 million 
because of a 4 per cent drop in volume. The Government increased duty rates 
in the course of the year and this measure, coming after earlier ones, had the 
effect of restricting imports by 10 per cent or $34 million and enabling the 
trade surplus to rise. Sales of tea declined slightly in value, despite a 
1 per cent increase in the volume of shipments, to a total of $239 million. 
Average prices of rubber exports, which make up about 15 per cent of total 
exports, fell by 7 per cent; this decline which was accompanied by a corres
ponding decline in the volume of shipments, had the effect of reducing earnings 
from $61 million in 1962 to $54 million in 1963. The volume of exports of 
coconut and derived products fell by one fifth as a result of poor crops, and 
although prices rose, the value of exports fell by more than 10 per cent from 
1962 to I963. The most noticeable setback was in copra (40 per cent), while 
exports of coconut oil fell by one fifth and those of dessicated coconuts by 
less than 2 per cent. 

The decline in Ceylon's imports affected consumer goods, in particular 
textile products, which fell by 40 per cent, and intermediate products, while 
purchases of capital goods and transport equipment remained stable and those of 
certain foodstuffs (sugar, pulses, animal products) tended to rise. 

1963 saw progress in Ceylon's exports to Australia, New Zealand, South 
Africa, Japan and CMEA countries, while they declined towards all other 
destinations, in particular mainland China because of lower rubber exports. 
Imports from South-East Asia and from industrial areas were below the 1962 
level. On the other hand, there were substantial gains in imports from CMEA 
countries and mainland China, with the result that the share of these countries 
rose from 8 per cent in 1962 to 18 per cent in 1963. 

After the sharp increase recorded in I962, Hong Kong's trade again developed 
substantially in 1963» exports rising by 16 per cent and imports by 11 per cent. 
Textile articles and clothing, which account for more than half of total exports, 
advanced by 17 per cent with a rapid rise in deliveries to the United Kingdom 
and EEC countries, particularly Germany. Exports of various consumer goods 
(plastic articles, toys, artificial flowers, buttons) and electrical apparatus, 
in particular transistors and transistor appliances, showed remarkable gains. 
Re-exports rose in value from 1962 to 1963 due to expanding sales of diamonds 
and precious metals, pharmaceuticals and textile articles. 
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While exports (including re-exports) to industrial countries, in particular 
the United Kingdom, Japan and the Federal Republic of Germany, developed sub
stantially, sales to countries in South-East Asia remained stable. On the other 
hand, imports from the latter area rose sharply as a result of increased sales 
by Taiwanj Pakistan and Malaysia, while purchases from the United States, the 
Federal Republic of Germany and other continental European countries remained 
unchanged. Imports from the United Kingdom rose by 13 per cent, i.e. faster than 
total imports. 

Exports by the Philippines rose very rapidly in 1963 - by $170 million, or 
30 per cent over the 1962 level, to a total of $727 million as the result of an 
increase by nearly one quarter in the volume of shipments, and firmer" prices for 
the country's principal export products. External sales were also encouraged by 
the devaluation of the peso in 1962. Exports of copra and copra products rose 
from $165 million to $214 million. Shipments of timber, which make up one fifth 
of total exports, rose by 30 per cent and yielded $153 million in 1963. The 
value of sugar exports, sold only to the United States, was 20 per cent higher 
than in 1962, at $147 million. Exports of abaca increased considerably and 
earnings on this product amounted for the year to $32 million, almost 30 per 
cent above the figure for the preceding year. The value of imports by the 
Philippines rose by about 5 per cent from 1962 to 1963 and the trade balance, 
which had shown a deficit of $136 million in 1962, reached equilibrium in 1963. 
The Central Bank's reserves of gold and foreign exchange increased substantially 
during the year. 

Export earnings by Taiwan rose from $218 million in 1962 to $332 million 
in 1963, one half of the advance being due to the rise in the value of sugar 
exports from $50 million in 1962 to $106 million in 1963, mainly as a result 
of the doubling of price levels but also of a substantial rise in the 
quantities shipped to Japan, the principal customer, and Malaysia. Exports 
of rice amounted to $26 million in 1963, a sharp increase over the relatively 
low level of the three preceding years. Sales of preserved mushrooms, which 
are developing fast, doubled from 1962 to 1963 to a total of $16 million. 
Sales of various categories of manufactures continued to advance in 1963* in 
particular textile goods, construction materials, processed wood, minerals and 
metals. The most noticeable increase was in imports from Taiwan by Japan whose 
purchases doubled, and the South-East Asian countries. 

Taiwan's imports rose by $60 million from 1962 to 1963, due in particular 
to a 30 per cent increase in purchases from the United States; The trade balance 
improved considerably as compared with recent years, and gold and foreign 
exchange reserves increased by more than $110 million. 



Spec(64)l48/Add.3 
Page 6 

Imports by Burma rose by 7 per cent in 1963» exports remaining unchanged. 
The resulting deterioration in the trade balance was, however, accompanied by 
an increase in gold and foreign exchange reserves. Rice exports maintained their 
record 1962 level of $170 million, a slight fall in volume being offset by 
higher prices. Sales of cotton, oilseeds and rubber declined but this was offset 
by a substantial Increase in exports of teak and various agricultural products. 

Thailand's export earnings rose from $458 million in 1962 to $469 million in 
1963, but failed to reach the 1961 level. Rice shipments amounted to 
1,440,000 tons in 1963» an increase of 13 per cent over the 1962 level; because 
of unfavourable price trends, however, the corresponding earnings rose by only 
7 per cent. Sales of tin advanced by 8 per cent in value and 10 per cent in 
volume, while rubber and teak exports declined in value by 10 per cent and 20 per 
cent respectively. Exports of maize rose by more than one half in volume and 
nearly two thirds in value, yielding larger earnings in 1963 than tin, which 
hitherto held third place among exports, coming after rice and rubber. It may 
also be noted that sales of tapioca were higher than in 1962, while shipments of 
jute and kenaf fell off sharply. Hiailand's import expenditure reached a new 
record of $595 million, which was $50 million above the 1962 level, particularly 
on account of larger purchases of capital goods. The trade balance deteriorated 
somewhat, but the favourable situation in other elements of the balance of 
payments enabled gold and foreign exchange reserves to be increased. 

No detailed statistics as yet exist covering trade between Malaysia as a 
whole and the rest of the world in 1963. It has therefore seemed preferable to 
use the data available, which relate to the trade of the various constituent 
territories of Malaysia but do not distinguish transactions with the rest of the 
world from internal transactions within Malaysia. For example, nearly one fourth 
of Singapore's total trade consists of transactions with the Federation of Malaya. 
Furthermore, a large part of Singapore's trade with third countries consists of 
importing goods and then re-exporting them after processing. 

Total exports by the Federation of Malaya amounted to $884 million, an 
increase of 3 per cent over the 1962 level. Sales of rubber remained stable in 
value at $450 million, a 6 per cent rise in volume being accompanied by a pro
portionate drop in prices. Shipments of tin rose by 6 per cent, and as prices 
tended to remain firm during the year, the value of tin exports reached a new 
record level of $210 million. Among other products exported by the Federation of 
Malaya mention may be made of iron ore, exports of which rose by 6 per cent to 
reach $58 million. Total imports, at $828 million in 1963, were 3 per cent above 
the I962 level. This increase was mainly due to Japan and mainland China, whose 
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sales rose by $12 million and $15 million respectively, while imports from 
other industrial areas and other South-East Asian countries, except Indonesia, 
remained stable. Purchases from Indonesia, particularly copra and tin 
concentrates, dropped by nearly 30 per cent from 1962 to 1963» 

Exports by Sarawak and Sabah amounted to $121 million and $90 million 
respectively, consisting mainly, for Sarawak, of crude petroleum imported 
from Brunei, petroleum products and rubber, and for Sabah, of wood and rubber. 
Their imports amounted to $130 million and $100 million respectively, including 
in the case of Sarawak, crude petroleum imports from Brunei amounting to 
about $65 million. 
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FOREIGN TRADE OF SOUTH-EAST ASIA 

COMMERCE EXTERIEUR DE L'ASIE DU SUD-EST 

(Million dollars; exports f .o .b . , Imports c . i . f . - Millions de dollars; exportations f .o .b . , Importations c.a.f.) 

Cambodia - Cambodge . . . . 

Indonesia - Indonésie . . . 

' Fsd, of Mal&yab 

FJ.'o de Mala's!e° 
f b .. h 
S.r.̂ apore ~ c.in?Tn'-. 

Thailand - Thaïlande . . . 

Others - Autres pays . . . 

Total South-East Asia 

Total Asie du Sud-Est 

Exp. 

217 
62 
369 
619a 

1312 

837 
27 
1 

810 

1092 

154 
61 
354 

521 

168 
388 
72 

243 

7310 

1958-

Imp. 

226 
85 
388 
935 
2105 

599 
336 
18 

636 

1281 

139 
57 
511 

678 

269 
439 
238 

307 

9250 

61 

Bal anse 

-9 
-23 
-19 
-316 

-793 

+238 

-309 

-17 

+174 

-189 

+15 
+ 4 

-157 

-157 

-101 

-51 
-166 

-64 

-1940 

1962 

Exp. 

265 
54 
380 
7683 

1409 

682 
55 
1 

858 

1116 

133 
77 
397 

556 

218 
458 
57 

225 

7710 

Imp. 

219 
102 
349 
1165 

2355 

647 
422 
24 

800 

1318 

130 
78 
738 

692 

304 
546 
265 

396 

10550 

Bal ance 

+46 
-48 
+31 
-397 

-946 

+35 
-367 

-23 

+58 

-202 

+3 
-1 

-341 

-136 

-86 
-88 
-208 

-171 

-2840 

Exp. 

269 
69 
363 
874a 

1647 

696 
87 
1 

884 

1136 

121 
90 
417 

727 

332 
469 
77 

240 

8520 

1963 

Imp. 

234 
107 
315 
1297 

2356 

.. 

560 

" 

828 

1398 

130 
100 
889 

729 

362 
595 
286 

384 

11000 

Balanea 

+35 
-18 
+48 
-423 

-709 
.. 

-473 

•• 

+56 

-262 

-9 
-10 
-472 

-2 
-30 
-126 

-209 

-144 

-2480 

Of ihich re-exports amounting to million dollars 209, 187 and 203 respectively. 
Dont les réexportations s'élevant à respectivement 209, 187 et 203 millions de dollars. 

b 
Data Include trade betieen Federation of Malaya, Singapore, Sarawak and Sabah. 
Y compris le commerce entre la Fédération de Malaisie, Singapour, Sara»ak et Sabah. 

Screes; IMF, International Financial Statist ics, August 1964. 

International Financial Statistics. (FMI) août 1964. 


